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Report of Independent Auditors

Board of Directors
The Gaylord and Dorothy Donnelley Foundation

Opinion 
We have audited the financial statements of the The Gaylord and Dorothy Donnelley Foundation
(the Foundation), which comprise the statement of financial position as of December 31, 2023, and
the related statements of activities and cash flows for the year then ended, and the related notes to
the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as of December 31, 2023, and the changes in its net assets and
its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Foundation and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Other Matter
The financial statements of the Foundation for the year ended December 31, 2022 were audited by
another auditor who expressed an unmodified opinion on those statements on August 9, 2024.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Foundation’s ability to continue as a going concern for one year after the date that the financial
statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements. 

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such opinion is
expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control–related matters that we identified during the audit. 

Park Ridge, Illinois
November 12, 2024

2



The Gaylord and Dorothy Donnelley Foundation

 Statements of Financial Position

As of December 31, 2023 and 2022

2023 2022
Assets
Cash and cash equivalents $ 2,978,803 $ 1,910,680
Investments 185,166,868 179,452,059
Receivable for securities sold 1,042,072 701,388
Accounts receivable 12,325 53,107
Prepaid expenses 88,463 75,585
Loans receivable - 3,200,000
Other investments - land 5,515,000 5,515,000
ROU assets - operating leases 623,570 830,447
Property and equipment, net 247,495 337,446

Total assets $ 195,674,596 $ 192,075,712

Liabilities and net assets
Liabilities:

Accounts payable and accrued expenses $ 678,248 $ 305,681
Grants payable 4,044,937 4,005,872
Payable for securities purchased - 10,425
Lease liabilities - operating leases 683,348 910,508
Deferred income taxes 509,000 509,000

Total liabilities 5,915,533 5,741,486

Net Assets:
Without donor restrictions 189,759,063 186,334,226

Total net assets 189,759,063 186,334,226

Total liabilities and net assets $ 195,674,596 $ 192,075,712

See accompanying notes to the financial statements.
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The Gaylord and Dorothy Donnelley Foundation

 Statements of Activities

Years ended December 31, 2023 and 2022

2023 2022
Revenue:

Interest and dividends $ 1,711,843 $ 1,843,276
Other income 3,220 2,508

Total revenue 1,715,063 1,845,784

Expenses:
Grants 7,009,526 5,827,570
Direct charitable activities 214,106 340,582
Salaries and benefits 1,847,058 1,621,035
Professional services 676,824 192,742
Supplies, services and other 529,977 595,694
Occupancy 295,907 273,148

Total expenses 10,573,398 8,850,771

Change in net assets before other items (8,858,335) (7,004,987)

Other items:
Loss on disposal of equipment - (1,977)
Change in fair value of investments 12,569,792 (31,833,215)
Provision for excise tax (286,620) 438,761

Change in net assets 3,424,837 (38,401,418)
Net assets without donor restrictions, beginning of year 186,334,226 224,735,644

Net assets without donor restrictions, end of year $ 189,759,063 $ 186,334,226

See accompanying notes to the financial statements.
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The Gaylord and Dorothy Donnelley Foundation

 Statements of Cash Flows

Years ended December 31, 2023 and 2022

2023 2022
Cash flows from operating activities

Change in net assets $ 3,424,837 $ (38,401,418)
Adjustments to reconcile change in net assets to net cash

from operating activities:
Depreciation 101,015 65,636
Noncash operating lease expense 206,877 216,787
Realized and unrealized (gain) loss on investments (13,243,021) 31,046,185
Loss on disposal of equipment - 1,977

Changes in operating assets and liabilities:
Receivable and payable on securities sold (351,109) (19,872)
Accounts receivable 40,782 (42,120)
Prepaid expenses (12,878) 6,658
Accounts payable and accrued expenses 372,567 (13,180)
Grants payable 39,065 (547,034)
Lease liabilities - operating leases (227,160) (136,726)
Deferred tax liability - (450,000)

Net cash from operating activities (9,649,025) (8,273,107)

Cash flows from investing activities
Repayment of programmatic loan receivable 3,200,000 -
Disbursement of programmatic loan receivable - (3,200,000)
Purchases of investments (42,584,678) (14,478,905)
Proceeds from sales of investments 50,112,890 24,166,534
Purchases of property and equipment (11,064) (13,000)

Net cash from investing activities 10,717,148 6,474,629

Net change in cash and cash equivalents 1,068,123 (1,798,478)
Cash, beginning of year 1,910,680 3,709,158

Cash, end of year $ 2,978,803 $ 1,910,680

Supplemental disclosure of cash flow information
Excise and income tax payments $ 286,620 $ 11,239

See accompanying notes to the financial statements.
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements

Years ended December 31, 2023 and 2022

Note 1 - Nature of Activities and Significant Accounting Policies

Nature of Activities
The Gaylord and Dorothy Donnelley Foundation (the Foundation), is a private foundation organized
for charitable, scientific and educational purposes. Its primary source of revenue is earnings on
investments. The Foundation's mission is land conservation, artistic vitality and collections for the
communities of the Chicago, Illinois region and the Lowcountry of South Carolina. Specifically, the
Foundation makes grants to, invests in and convenes nonprofit organizations. It carries out direct
charitable activities and shares its knowledge of program and operating issues.

Basis of Presentation
The accompanying financial statements have been prepared in accordance with generally accepted
accounting principles in the United States of America (GAAP) promulgated by the Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC or the guidance).

Cash and Cash Equivalents
Money market funds and certificates of deposit with original maturities of three months or less are
considered to be cash equivalents. Cash and cash equivalents may, at times, exceed federally
insured limits. The Foundation has not experienced any losses in such accounts and management
believes that the Foundation is not exposed to any significant credit risk on cash.

Investments
The Foundation carries investments with readily determinable fair values at fair value. These
investments include U.S. equities, mutual funds, private equity, and equity trust investments.
Interest is recorded as earned and dividends are recorded on the ex-dividend date. Interest and
dividends are reported in the statement of activities. Dividends are reported less external
investment fees. Gains and losses (both unrealized and realized) on investments are reported in the
statement of activities. The majority of investments in ownership interests in private equity and
equity trust investments are measured at fair value using the net asset value per share (or its
equivalent) as a practical expedient and have not been classified in the fair value hierarchy. There
are various investments with future lock-up periods and redemption notice periods, as well as
unfunded commitments that are described in Note 2.
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 1 - Nature of Activities and Significant Accounting Policies (Continued)

Other Investments (Land)
Certain parcels of land were received in 2014 in exchange for the forgiveness of debt and were
recorded in the financial statements at fair value based on independent appraisals at the date
received and subsequently reviewed for impairment. The Foundation evaluates qualitative factors to
determine whether it is more likely than not the carrying value exceeds fair value in determining
whether a quantitative impairment analysis is necessary. Parcels of land are listed for sale from time
to time; however, management is uncertain as to the timing of any future sales. The basis of the
land is reduced for any land sales by the adjusted basis of the particular parcel, or portion thereof,
sold.

Grants
Payment of grants beyond initial installments is conditional on the satisfaction by the recipients of
agreed-upon requirements. Unpaid amounts are accrued and recognized as expense when the
conditions have been met. Future payments are recorded net of a present value discount. The
discount recorded on grants payable as of December 31, 2023 and 2022, totaled $68,213 and
$104,603, respectively.

Programmatic Loans
Loans to unrelated nonprofit organizations require annual interest payments. Interest income is
accrued over the term of the loan. The Foundation assesses collectability and records an allowance
for loan losses if warranted. The Foundation had no outstanding programmatic loans as of
December 31, 2023. The Foundation had one outstanding programmatic loan in the amount of
$3,200,000 as of December 31, 2022. The loan was repaid in full in March 2023.

Property and Equipment
Property and equipment are recorded at cost. Furniture and equipment are being depreciated on
the straight-line basis over the estimated useful lives of the assets. Leasehold improvements are
amortized ratably over the shorter of the lease term or the estimated useful lives of the assets.

Net Assets
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows:

Net assets without donor restrictions - Net assets available for use in general operations and not
subject to donor restrictions.
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 1 - Nature of Activities and Significant Accounting Policies (Continued)

Net assets with donor restrictions - Net assets subject to donor-imposed restrictions. Some donor
imposed restrictions are temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity. The Foundation reports
contributions restricted by donors as increases in net assets with donor restrictions if they are
received with donor stipulations that limit the use of the donated assets. When a donor restriction
expires, that is, when a stipulated time restriction ends, or purpose restriction is accomplished, or
both, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statements of activities as net assets released from restrictions.

Use of Estimates
The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions affecting the amounts reported in the financial statements and
accompanying notes. Actual results could differ from estimates.

Tax Status
The Foundation is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code
(the Code) and applicable state law. However, the Foundation is subject to an excise tax on net
investment income. For 2023 and 2022, the federal excise tax rate applicable to the Foundation was
1.39%.

The accounting standard on accounting for uncertainty in income taxes addresses the
determination of whether tax benefits claimed or expected to be claimed on a tax return should be
recorded in the financial statements. Under this guidance, the Foundation may recognize the tax
benefit from an uncertain tax position only if it is more likely than not that the tax position will be
sustained on examination by taxing authorities, based on the technical merits of the position.
Examples of tax positions include the tax exempt status of the Foundation and various positions
related to the potential sources of unrelated business taxable income. There were no unrecognized
tax benefits identified or recorded as liabilities for the reporting periods presented in these financial
statements. The Foundation files Forms 990-PF and 990-T in the U.S. federal jurisdiction and related
returns in the state of Illinois.

Deferred Taxes
Deferred income taxes are recognized for the future tax consequences of unrealized gains on
investments. Investment gains are not taxable until realized.
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 1 - Nature of Activities and Significant Accounting Policies (Continued)

Functional Allocation of Expenses
The costs of program and supporting service activities have been summarized on a functional basis
in Note 9. Expenses that can be identified with a specific program or supporting activity function are
allocated directly according to their natural expenditure classification. Certain categories of
expenses are attributed to more than one program or supporting function, and therefore, require
allocation on a reasonable basis that is consistently applied. Personnel costs, occupancy and other
supplies and services are allocated on the basis of time and effort. 

Leases
The Foundation determines if an arrangement is a lease or contains a lease at inception of a
contract and classifies each lease as an operating or finance lease. A contract is determined to be or
contain a lease if the contract conveys the right to control the use of identified property, plant, or
equipment (an identified asset) in exchange for consideration. The Foundation records a right-of-use
(ROU) asset for the right to use an underlying asset for the lease term and a lease liability, on a
discounted basis, for the obligation to make lease payments arising from the lease. The Foundation
has elected the risk free rate as the discount rate for all its underlying leased assets. The lease term
includes options to extend or to terminate the lease that the Foundation is reasonably certain to
exercise. The Foundation has elected for all classes of underlying assets the practical expedient not
to separate lease and nonlease components and account for them as a single lease component.
ROU assets are subject to review for impairment. No impairment was identified during the years
ended December 31, 2023 and 2022.

For operating leases, lease expense relating to fixed payments is recognized on a straight-line basis
over the lease term and lease expense relating to variable payments is expensed as incurred. The
Foundation has elected as an accounting policy not to record ROU assets and lease liabilities that
arise from short-term leases for any class of underlying asset.

Reclassifications
Certain reclassifications of amounts and footnote disclosures previously reported have been made
to the accompanying financial statements to maintain consistency between periods presented. The
reclassifications had no impact on previously reported net assets or change in net assets. 

Subsequent Events
Subsequent events have been evaluated through November 12, 2024, which is the date the financial
statements were available to be issued. 
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 2 - Investments and Fair Value Measurements

Financial assets and liabilities are reported at fair value in the financial statements based on the
framework established in the fair value measurement and disclosure accounting guidance. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal, or most advantageous, market at the measurement date under market
conditions regardless of whether that price is directly observable or estimated using another
valuation technique. The framework is based on input in the valuation and requires that observable
inputs be used in the valuation when available. The disclosure of fair value estimates in the fair
value accounting guidance includes a hierarchy based on whether significant valuation inputs are
observable. In determining the level of the hierarchy, the highest priority is given to the unadjusted
quoted prices in active markets and the lowest priority to unobservable inputs that reflect our
significant assumptions. The three levels of the hierarchy are as follows:

Level 1 - Observable inputs that reflect quoted prices in active markets for identical assets or
liabilities that the Foundation has the ability to access at the measurement date.

Level 2 - Inputs to the valuation methodology include quoted prices for similar assets or liabilities in
active markets, quoted prices for identical or similar assets or liabilities in markets that are not
active, inputs other than quoted prices that are observable for the assets or liabilities and market-
corroborated inputs, for substantially the entire period.

Level 3 - Inputs to valuation methodology are unobservable for the asset or liability, including inputs
that are available in situations where there is little, if any, market activity for the related asset, and
inputs are significant to the fair value measurement.

The following tables present the Foundation’s investments measured at fair value within the fair
value hierarchy on a recurring basis as of December 31, 2023 and December 31, 2022:

December 31, 2023
Level 1 Level 2 Level 3 Total

Mutual funds $ 14,260,092 $ $ - $ 14,260,092
U.S. equities 35,755 - - 35,755
Private equity - 13,191,663 2,613,945 15,805,608

Total $ 14,295,847 $ 13,191,663 $ 2,613,945 30,101,455

Investment measured at NAV**
Private equity 135,973,520
Equity trust 19,091,893

Total $185,166,868
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 2 - Investments and Fair Value Measurements (Continued)

December 31, 2022
Level 1 Level 2 Level 3 Total

Mutual funds $ 13,732,159 $ $ - $ 13,732,159
U.S. equities 4,720,184 - - 4,720,184
Private equity - - 16,579,616 16,579,616

Total $ 18,452,343 $ - $ 16,579,616 35,031,959

Investments measured at NAV**
Private equity 131,888,652
Equity trust 12,531,448

Total $179,452,059

** - Certain investments that are measured at fair value using the net asset value per share (or its
equivalent) as a practical expedient have not been categorized in the fair value hierarchy.

The following is a description of the valuation methodologies used for instruments measured at fair
value applied on a consistent basis:

U.S. equities - The fair value of investments in U.S. equity securities is based on the closing price
reported on the active market on which the securities are traded.

Mutual funds - The fair value of investments in mutual funds is based on the closing price as
reported by the fund. Mutual funds that are open-ended mutual funds and are registered with the
Securities and Exchange Commission are required to publish their daily net asset value (NAV) and to
transact at that price. These mutual funds are deemed to be actively traded.

Private equity and equity trust investments - The fair value of investments in these categories is
based on the net asset value per share (or its equivalent) provided by the fund manager. 
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 2 - Investments and Fair Value Measurements (Continued)

Changes in level 3 investments measured at fair value on a recurring basis as of December 31, 2023
is as follows:

Beginning $ 16,579,616
Transfer to level 2 (13,191,663)
Unrealized gain 125,890
Distributions (899,898)

Ending $ 2,613,945

Transfers between levels are reported in the period in which changes in significant inputs become
known. During the year ended December 31, 2023 transfers from level 3 to level 2 resulted from
changes in liquidity inputs. There were no transfers between levels for the year ended December 31,
2022.

Investments Measured Using the Net Asset Value per Share Practical Expedient
The following tables summarize investments measured at fair value based on the NAV per share
practical expedient as of December 31, 2023 and 2022:

2023 Fair Value
Unfunded

Commitments
Redemption Frequency

(if currently eligible)
Redemption

Notice Period
Equity funds:

U.S. equity (a) $ 24,642,765 $ - See below See below
International equity (b) 32,947,574 - See below See below
Emerging markets (c) 8,597,962 - Monthly 10-60 days

Fixed income funds (d) 7,186,061 - Monthly 7 days
Private equity (e) 33,173,903 5,326,506 See below See below
Real estate (f) 10,807 - Not allowed N/A
Venture capital (g) 20,337,733 7,422,593 Not allowed N/A
Public real assets (h) 4,434,574 - See below See below
Real assets/timber (i) 4,853,011 48,858 Not allowed N/A
Marketable diversifiers (j) 18,881,023 111,062 See below See below

Total $ 155,065,413 $ 12,909,019
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 2 - Investments and Fair Value Measurements (Continued)

2022 Fair Value
Unfunded

Commitments
Redemption Frequency

(if currently eligible)
Redemption

Notice Period
Equity funds:

U.S. equity (a) $ 16,651,528 $ - See below See below
International equity (b) 21,327,449 - See below See below
Emerging markets (c) 7,562,912 - See below See below

Fixed income funds (d) 6,767,612 - Monthly 7 days
Private equity (e) 40,919,894 6,882,578 See below See below
Real estate (f) 11,343 - Not allowed N/A
Venture capital (g) 20,456,801 9,673,781 Not allowed N/A
Public real assets (h) 7,254,836 - See below See below
Real assets/timber (i) 6,116,038 248,858 Not allowed N/A
Marketable diversifiers (j) 20,547,068 111,062 See below See below

Total $ 147,615,481 $ 16,916,279

Given the illiquid nature of private equity, these investments generally may not be sold at will and
therefore require a long-term outlook. Further, the valuations based on the net asset value of the
portion of the investment held by the Foundation is inherently subjective as they represent the best
estimate of fair value in the absence of a readily observable market for pricing private equity
investments. 

(a) Represents funds with investments in a wide variety of equities with a U.S. concentration. For
approximately 77% of these investments, redemptions are allowed weekly with notice of 10
days; for the remaining 23%, redemptions are allowed quarterly with notice of 60 days.

(b) Represents funds with investments in a wide variety of international equities. For approximately
45% of these investments, redemptions are allowed monthly with notice of 10 days; for the
remaining 55%, redemptions are allowed weekly with notice of three to five days.

(c) Represents funds with investments in a wide variety of equities concentrated in emerging
markets.

(d) Represents a fund with investments in various corporate and government debt securities with
no geographic concentration.

(e) Includes funds invested in private equity markets with no particular industry or geographic
concentration. For approximately 23% of the portfolio, redemptions are allowed monthly with
notice of five days; for the remaining investments, redemptions are not currently allowed, and
distributions, if any, are based on the sales of the underlying assets.
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 2 - Investments and Fair Value Measurements (Continued)

(f) Represents investments with a concentration in real estate with domestic and international
concentration. Redemptions are not allowed; distributions, if any, are based on the sales of the
underlying assets.

(g) Venture capital funds that invest in a broad range of business stages and sectors with a U.S.
concentration. Redemptions are not allowed.

(h) Represents funds with investments in companies with a focus on environmental markets,
including renewable and alternative energy, pollution control and water infrastructure and
treatment, etc. Redemptions are allowed monthly with notice of 15 days.

(i) Represents investments with a concentration in real assets and timber with geographic
concentration. Redemptions are not allowed.

(j) Represents hedge funds that employ multiple strategies across a variety of industries,
investment products and geographies. For approximately 96% of these investments,
redemptions are allowed quarterly with notice of 60 to 90 days, 38% of which is subject to a
three-year lockup period. For the remaining 4% of these investments, redemptions are either
not allowed or subject to triennial redemption notices of 60 days.

The Foundation has open commitments to make additional partnership investments of
approximately $11,879,000 and $16,916,000 at December 31, 2023 and 2022, respectively. In
addition to the open commitments, a small portion of previously returned capital is subject to recall
by the partnerships; there is no record that the Foundation has experienced such recalls in the past
and, while the amount cannot be readily quantified, management does not believe these recalls
would be significant to the financial statements.

Note 3 - Other Investments (Land)

In 2014, the Foundation received three parcels comprising 64 acres of undeveloped land in Lake
County, Illinois from a related organization. The parcels were recorded in the financial statements at
a value totaling $8,925,000, based on the results of a 2014 appraisal. Based on the results of a
September 2019 property appraisal, the Foundation determined that the value of the land had
declined, and the land was written down to its newly appraised value of $6,215,000. In 2021, the
smallest of the three parcels (comprising 5.5 acres) was sold for $710,000, resulting in a gain of
$90,000. The Foundation intends to sell the remaining parcels of land but is uncertain as to timing.
Based on an appraisal of the remaining parcels, the Foundation determined that the value of the
land had declined as of December 31, 2021, and the land was written down to its newly appraised
value of $5,515,000. There were no additional indicators of impairment in 2023 or 2022.
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 4 - Property and Equipment

Property and equipment at December 31, 2023 and 2022 consisted of the following:

2023 2022
Furniture $ 202,975 $ 201,408
Equipment 183,771 212,516
Leasehold improvements 535,701 535,701

922,447 949,625
Less accumulated depreciation and

amortization (674,952) (612,179)

$ 247,495 $ 337,446

Depreciation expense was $101,015 and $65,636 for the years ended December 31, 2023 and 2022,
respectively.

Note 5 - Employee Benefit Plan

The Foundation sponsors a Section 403(b) salary reduction retirement plan covering all eligible
employees. The Foundation makes employer contributions based on a set percentage of salary up
to the annual maximum. For the years ended December 31, 2023 and 2022, the Foundation
contributed approximately $149,000 and $125,000, respectively to the plan.

Note 6 - Leases

The Foundation is obligated under a noncancelable operating lease for office facilities in Chicago,
Illinois through October 2025. The lease provides for monthly base rentals, plus a certain percentage
of the monthly operating expenses of the building. An operating lease for office facilities in
Charleston, South Carolina expires in October 2030. These leases include one or more options to
renew, generally at the Foundation's sole discretion. In addition, certain leases contain termination
options, where the rights to terminate are held by either the Foundation, the lessor or both parties.
These options to extend or terminate a lease are included in the lease terms when it is reasonably
certain that the Foundation will exercise that option. The Foundation's operating leases generally do
not contain any material restrictive covenants or residual value guarantees.

Operating lease cost is recognized on a straight-line basis over the lease term.
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 6 -  Leases (Continued)

The Foundation's lease costs, terms and discount rates are as follows for the years ending
December 31:

2023 2022
Operating lease cost:

Lease cost $ 217,681 $ 221,873

Total lease cost $ 217,681 $ 221,873

Other Information
Cash paid for amounts included in the

measurement of lease liabilities:
Operating cash flows from operating
leases $ - $ 234,253

ROU assets obtained in exchange for
new operating lease liabilities $ - $ 1,047,234

Weighted-average remaining lease term
- operating leases 4.3 years 4.8 years

Weighted-average discount rate -
operating leases %1.40 %1.40

Future minimum lease payments and reconciliation to the statement of financial position as of
December 31, 2023 are as follows:

Operating
2024 $ 241,923
2025 212,501
2026 49,460
2027 50,940
2028 52,472
Thereafter 95,785
Total undiscounted future lease

payments 703,081
Less: present value adjustment (19,732)

Lease liability $ 683,349
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 7 - Liquidity and Availability

The Foundation derives all of its income from its investments to meet the cash needs for use in its
programs and its annual operations. Program and management and general expenditures are
defined as activities occurring during the Foundation's calendar year.

The Foundation manages its cash available to meet program and general expenditures following
two guiding principles: (1) Operating within a prudent range of financial soundness and stability, and
(2) Maintaining adequate liquid assets.

The Foundation's Board of Directors meets semi-annually to review and approve grant requests.
Additionally, the Foundation incurs ongoing general and administrative expenses, approved by the
Board through the annual budget process. Due to this timing, the Foundation maintains financial
assets available to meet program and general expenditures at a level that represents 100% of
annual expenses calculated on a rolling 12-month basis. Cash needs are calculated quarterly and
are met by liquidating investments.

Financial assets available for general expenditure, that is, without donor or other restrictions limiting
their use, within one year of the date of the statement of financial position, comprise the following
as of December 31:

2023 2022
Financial assets at year end:

Cash and cash equivalents $ 2,978,803 $ 1,910,680
Investments 185,166,868 179,452,059
Receivable for securities sold 1,042,072 701,388
Interest receivable 12,325 53,107

Less amounts not available to be used within
one year 62,400,000 65,500,000

Financial assets available to meet general
expenditures within one year $ 126,800,068 $ 116,617,234

Note 8 - Federal Excise and Income Taxes

The Foundation is exempt from federal income taxes under Section 501(c)(3) of the Code, but is
subject to a federal excise tax on net investment income (principally interest, dividends and any net
realized gains, less expenses incurred in the production of income), as defined in the Code. In 2023
and 2022, the Foundation's federal excise tax rate was 1.39% of net investment income. The excise
tax was approximately $66,600 and $31,500 for 2023 and 2022, respectively. There were no cash
payments for federal excise taxes during 2023 or 2022 due to a previous overpayment. Any excess
payments are used against the following year's tax liability. Payments to various states for excise
and similar taxes are made as well.
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 8 - Federal Excise and Income Taxes (Continued)

The Foundation is also subject to unrelated business income taxes (UBIT) for various investment-
related activity. The Foundation made UBIT payments of $40,693 and $11,239 during 2023 and 2022,
respectively.

The deferred tax liability as reflected on the statements of financial position includes the tax effect
assuming a tax rate of 1.39% of the temporary difference between the carrying value of investments
for tax and financial reporting purposes, effectively based on projected gains that assume complete
liquidation of all investment assets.

The provision for excise and income taxes on the statements of activities are as follows:

2023 2022
Current $ 286,620 $ 11,239
Deferred - (450,000)

Total provision for excise and income taxes $ 286,620 $ (438,761)

Note 9 - Functional Expenses

The Foundation's expenses by natural and functional classification are as follows for the years
ended December 31, 2023 and 2022:

2023

Program
General and

Administrative Total Expenses
Grants $ 7,009,526 $ - $ 7,009,526
Direct charitable activities 214,106 - 214,106
Salaries and benefits 848,627 998,431 1,847,058
Professional services 8,179 668,645 676,824
Supplies, services and other 177,223 352,754 529,977
Occupancy 174,694 121,213 295,907

Total $ 8,432,355 $ 2,141,043 $ 10,573,398
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The Gaylord and Dorothy Donnelley Foundation

Notes to the Financial Statements (Continued)

Note 9 - Functional Expenses (Continued)

2022

Program
General and

Administrative Total Expenses
Grants $ 5,827,570 $ - $ 5,827,570
Direct charitable activities 340,582 - 340,582
Salaries and benefits 757,855 863,180 1,621,035
Professional services 39,406 153,336 192,742
Supplies, services and other 158,719 436,975 595,694
Occupancy 145,398 127,750 273,148

Total $ 7,269,530 $ 1,581,241 $ 8,850,771
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